
 pence/certificate +/- 

  RTFC Year 10 20.7 +0.2 

  RTFC Year 11 20.8 0 

Market Overview 
While winter blending remained the backdrop to the 
UK’s certificate market, and consequently the natural 
appetite for certificates remained largely muted, par-
ticipants could discern signs of trading interest return-
ing after a prolonged period of stand-off. 
  
While bids and offers remained in a range of 20p on 
the sell side and around 21.5p on the offer, the ranges 
had tightened and that had teased some trading inter-
est out. 
  
Most of the focus remained on Year 10, which was 
heard trading in batches at 20.5 and 20.9, with little to 
no trading seen on Year 11. Census assessed Year 10 
tickets in between the traded range at 20.7p, with 
Year 11 unchanged at 20.8. 
  
“There’s definitely a lot of blending going on, but 
there’s still quite good ticket demand,” one source 
said, with some in the market looking to take full ad-
vantage of their carry out allowance – the capacity to 
meet up to 25% of an obligation with RTFCs from the 
preceding period. Across the wider diesel market,  
Market overview cont. 

Hello and welcome to Energy Census 

It is our pleasure to introduce our weekly, New Transportation 
Fuels [RE]fuel report, covering the UK biofuel and RTFC markets.  

Please feel free to forward the report to your contacts and  
colleagues and encourage them to signup at www.census.energy 

Copyright © Census Commodity Data Limited 2017. All rights reserved.  www.census.energy 

  

Lobbying steps up ahead of EU Council meetings on biofuels 
Lobbyists are gearing up for a fresh round of talks between EU 
member states on the share of crop-based biofuels in transport 
that should be used between 2020 and 2030, with the focus broad-
ening from the EU Parliament to the EU Council. 
  
This week, a group of 178 Dutch scientists signed a letter urging the 
Netherlands government to support a phase-out of crop-based 
biofuels for use in meeting EU’s targets to cut carbon emissions 
from transport. 
  
The scientists pointed to a study commissioned by the EU Commis-
sion, which found that crop-based biodiesel has, on average, 1.8 
times the climate impact of fossil diesel, adding that this number 
increases to three times more in the case of biodiesel from palm 
oil. 
  
The move is aimed at putting further pressure on the Netherlands 
government to take a tough stand in upcoming meetings of the EU 
Council, including a December 18 meeting of EU energy ministers. 
  
Environmentalists hope a revision to the EU’s Renewable Energy 
Directive (RED II) will prohibit the use of ‘first generation’ biofuels 
blamed for driving up food prices and contributing to climate 
change through deforestation and use of monoculture plantations. 
  
“But countries with large agriculture sectors are likely to oppose 
this,” said Alex Mason, a renewables policy analyst with WWF. 

  
For example, France is said to be supportive of high thresholds for 
crop-based biofuel use because transport fuels are an increasingly 
important market for its sugar beet farmers in view of major chang-
es to the Common Agriculture Policy for sugar. 
  
Meanwhile, the Visegrad group of central European countries 
(Czech Republic, Hungary, Poland and Slovakia) is also likely to op-
pose a lowering of the threshold, said Laura Buffet, a fuels analyst 
with Transport & Environment. 
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Census Price Assessments 
4pm London, 8 Dec 2017 

  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 1004 445 29.43 

  FAME 0 858 299 19.77 

  RME 974.75 415.75 27.49 

  ULSD 559     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFC Year 10 2.66 9.81 

Methodology 

 FX USD/GBP 0.7472  

* 3 pence/kWh RHI 

  Latest RTFC issuance data           
  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 304m*      419m litres  179m litres* 77m litres 93m litres 8m litres 0.8m litres 

  Year 9 2,445m*  1,541m litres  1,476m litres*  737m litres  682m litres  52m litres  4.6m litres  
  Source: RTFO Unit Department of Transport. Data accurate as of 15 Sept 2017.   

  *This figure will likely increase once RTFCs are requested       
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 “These countries are likely to flag up what they will contend are 
green credentials for biofuels, but in reality they are looking to pro-
tect their agribusiness sector,” Buffet added. 
  
A Visegrad declaration on biofuels issued in September said the use 
of crops for biofuels are "a vital tool to increase both jobs and 
growth within the EU; especially in rural areas". 
  
Analysts with NGOs said it is difficult to tell how energy ministers or 
the EU Council as a whole will try and impact the draft Renewables 
Directive, but the final legislation is likely to reduce the crop-based 
biofuels threshold below the 7% favoured by the EU Council.   
  
In the European Commission’s draft of RED II, the EU executive rec-
ommended the threshold be cut to 3.8%. 
  
Representatives of the biofuels industry said the European Parlia-
ment plenary in January needs to clear up the confusion created by 
various European Parliament committees. 
  
“Instead of throwing out existing solutions that work, build on them 
by leaving in place the 7% cap on crop-based biofuels and pro-
moting advanced biofuels as part of an overall renewables in 
transport target,” ethanol lobby group ePure said in an email. 
 
 

Vivergo shutters UK plant over government E10 inaction 
Vivergo said this week it will cease bioethanol production at its £350 
million Saltend plant in north-eastern England — just five years 
after it started production over what it claims is government inac-
tion to mandate a 10% blend of ethanol in fuel sold in the UK. 
 Vivergo did not say whether or if the plant will return online, saying 
it was taking it down for the “foreseeable future”, although added 
that it would be conducting annual maintenance while the plant is 
offline. 
  
“We reluctantly welcomed the Government’s Renewable Transport 
Fuel obligation proposals in September, but have remained ex-
tremely concerned that there is no roll-out framework for E10 in the 
UK, the absence of which could have serious consequences for the 
long-term future of the UK bioethanol industry,” the statement said. 
  
The company said it was prompted by a steeper slide in prices over 
the last few weeks and repeated delays by the UK government to 
mandate the use of E10 biofuels. 
  
Ethanol for delivery in the Netherlands is hovering around 13-
month lows at €460/mt as deregulation of the EU sugar industry has 
increased supply of ethanol. 
  
The Vivergo decision means the European ethanol market looks 
likely to become less long following the decision. 
  
“The announcement has had a bit of an impact, [ethanol] prices at 
the front of the curve have [recently] been really quite weak,” one 
trader said. 
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refining margins took a knock earlier in the week as 
US inventory data revealed burgeoning petrol stocks, 
but demand remains healthy for distillates, both in 
terms of heating oil and diesel fuel. 
  
As such, ultra low sulphur barge prices have remained 
supported even as crude has softened since the OPEC 
meeting last week. 
  
For biofuels, RME remains the go-to biofuel to cope 
with winter specifications, with price holding at $983/
mt, with UCOME assessed just above that level at 
$1,004/mt.   
  
The announcement that the European Union was 
satisfied that enough progress had been made in 
terms of the UK’s approach to exiting the trading bloc 
for trade talks to resume was met with a softening of 
the pound against the US dollar, leaving the theoreti-
cal cap versus diesel and waste-based biofuels moving 
higher. 

  
Economically, the trader added, UK wheat is “hard to 
work with” (i.e the price of feedstock had become too 
high) and margins had been “under pressure”. 
  
E10 is a biofuel made up of 90% regular unleaded and 
10% ethanol, but hasn’t yet received the explicit back-
ing of the UK’s Department for Transport. 
  
Even though a DfT policy document in September 
indicated its support for E10, at present the govern-
ment doesn’t favour a particular type of biofuel to 
meet its 9.75% target for 2020. 
  
Moreover, the DfT is mulling limits on the volume of 
crops used to produce biofuels at 2%, a move that 
would instead favour biofuel made from waste. 
  
The Saltend plant has nameplate capacity of 420 mil-
lion litres of bioethanol a year but the facility is likely 
to have been running below full capacity before the 
decision was made to suspend production at the 
plant. 
  
Vivergo warned in March this year the plant had be-
come increasingly uneconomic. 
  
Saltend currently employs 150 people and is a major 
source of income for hundreds of UK farmers. 
  
The remaining operators in the market would be ex-
pected to reap the benefits of any rise in prices fol-
lowing the removal of Vivergo’s supply, but in the 
longer term will have to deal with the same regulatory 
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uncertainties that eroded Vivergo’s margins. 
  
Ensus Limited, which is owned by Germany-headquartered CropEn-
ergies, has the capacity to produce up to 450m litres a year and in 
the past few years has suspended production for long periods in 
response to weak prices. 
  
“Delays in the increase of the RTFO Obligation and in the introduc-
tion of E10 have been major factors for all players,” said Clare Wen-
ner, a former lobbyist for the renewable energy sector. 
  
The RTFO obligation (and therefore the size of the overall biofuels 
market in the UK) was meant to have reached a 10% share of over-
all transport fuel use by 2020 but has been capped at 4.75% (by 
volume) since 2014, Wenner explained. 
  
This 4.75% is less than half the size of the market promised by the 
original legislation and has had to be shared between bioethanol 
and biodiesel. 
  
Meanwhile, producers have also been hamstrung by current bioeth-
anol overcapacity in the EU, particularly in view of the disappear-
ance of production limits on sugar producers, which took effect ear-
lier this year. 
  
“Major sugar beet producers in the EU are raising production and 
looking for new markets,” Wenner said, referring to the possibility 
that supply of feedstock will rise even further. 
  
On December 18 a gathering of EU energy ministers will discuss 
revisions to the Renewable Energy Directive, with drafts set to be 
voted on by the European Parliament (EP) in January next year. 
  
The EP’s ENVI Committee favours a phaseout of crop-based biofuels 
by 2030, but the European Council (Member States) has said previ-
ously it wants crop-based biofuels to account for 7% of road 
transport energy use.  The EU Commission has proposed the cap be 
reduced to 3.8% by 2030. 
 
 

BP and Copersucar in JV to operate major Brazil ethanol  
terminal 
BP Biofuels and Brazilian sugar and ethanol trader Copersucar have 
agreed a joint venture to own and operate an ethanol storage ter-
minal in Sao Paulo State.  
  
A BP statement said the new terminal would "better and flexibly" 
connect ethanol production with Brazil's main fuels markets. 
  
Copersucar has the largest sugar and ethanol storage capacity in 
Brazil, while BP Biofuels, part of BP’s Alternative Energy business, is 
a major producer of ethanol from sugarcane in Brazil. 
  
The 50/50 joint venture will own and operate the Terminal Coper-
sucar de Etanol in Paulinia, which is currently solely owned by Co-
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persucar.  
  
BP said the JV would enable the company to extend 
and expand its existing chain of operations to meet 
growing demand. 
  
The Paulinia terminal has 10 tanks with a total storage 
capacity of 180 million litres of ethanol and moves 
around 2.3 billion litres per year, with the possibility 
of further expansion, the statement said.  
  
The terminal is located in one of Brazil’s main fuels 
hubs and is linked to important transport networks, 
pipelines, and will soon be connected to Brazil's rail-
way system. 
 
 

Trump is open to reform of biofuels policy, say 
senators 
US President Donald Trump would consider reforms 
of biofuels policy as long as jobs are protected in re-
fining and agriculture sectors, according to senators 
who met with the president this week. 
  
The senators requested the meeting with Trump be-
cause they fear that the country's Renewable Fuel 
Standard could render refineries uneconomic in their 
states.  
  
Texas senator Ted Cruz of Texas, who led the lawmak-
er delegation, said Trump was open to a “win-win” 
solution. 
  
Other senators at the meeting said Trump had ex-
pressed a desire to help refiners in a way that also 
protects the interests of the agribusiness sector. 
 
Oil refiners are hostile to the RFS because of the costs 
of blending and regulation, adding that it offers incen-
tives to rival fuels. 
  
 
 
 

US ethanol production tops 1.1 mil b/d as trade 
fears glut 
US ethanol production topped 1.1 million barrels a 
day for the first time, while stock levels rose by half a 
million barrels, data released by the US Energy Infor-
mation Administration for the week ending December 
1 showed this week. 

While production of 1,108,000 b/d is supportive for 
corn prices – corn is the main feedstock for the etha-
nol industry – industry sources voiced concern that 

https://www.census.energy/
http://www.census.energy


stocks are reaching historically high levels, production margins are 
under pressure and the peak demand period is behind the US driv-
er. 

The Midwest alone produced over a million b/d – a level more typi-
cally in line with total US production – as the region looks to place a 
substantial corn harvest. 

Stocks also lurched higher, reaching 22.5 million barrels to a level 
that has not been seen since May 26, just ahead of the key US driv-
ing season, EIA data shows. 

“Ethanol margins are precarious, especially in the first quarter… 
stocks are off the chart,” one market source said Monday, with both 
portents of potential demand destruction for corn. 
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Energy Census is a Price Re-
porting Agency (PRA), publish-
ing price assessments and 
trade intelligence for the UK 
and global energy and agricul-
ture markets. 

We welcome your feedback on 
this report 

https://www.census.energy/
http://www.census.energy
mailto:andy.allan@censuscommodities.com
mailto:tim.worledge@censuscommodities.com

